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SUB J : COMPARISON OF U.S. WAGES WITH WAGES PAID BY 
U.S. FIRMS IN SOUTH AFRICA 

1 . PRO-GOVERNMENT DAILY, "THE CITIZEN", CONTAINS LENGTHY 
EXTRACT FROM SPEECH BY ROBERT O BRIEN, PRESIDENT OF MOORE 
MCCORMACK LINES AT RECENT SA FOREIGN TRADE ORGANIZATION 
MEETING IN HOUSTON. REFERENCE TO SPEECH ALSO APPEARED 

IN OTHER SA NEWSPAPERS. SPEECH CONTAINS REMARKS ABOUT 
SA'S STRATEGIC SITUATION, MINERAL WEALTH, IMPROVEMENT 
IN STATUS OF BLACKS, ETC. IT ALSO CONTAINS STATEMENT 
THAT "US STATE DEPARTMENT SOME YEARS AGO RECOMMENDED 
THAT AMERICAN EMPLOYERS IN SA SHOULD NOT PAY THEIR 
WORKERS LESS THAN $150 A MONTH.. ..SUBSEQUENT INQUIRIES 
REVEALED THAT 24 MILLION AMERICANS EARN LESS THAN THAT." 
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2. FOREGOING STATEMENT SEEMS IMPLAUSIBLE TO US AND IS 
REMINISCENT OF STATEMENTS BY PRIME MINISTER VORSTER 
LAST YEAR (77 PRETORIA 4566) THAT MORE THAN 20 MILLION 
AMERICANS EARN LESS THAN $120 A MONTH. IT COULD 

ARISE FROM A COMPLETE MISINTERPRETATION OF US STATISTICS 
SHOWING THAT 25 MILLION AMERICANS WERE BELOW POVERTY 
LINE IN 1976, DEFINED AS ANNUAL INCOME OF $5,815 FOR 
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A FAMILY OF FOUR. 

3. WE HAVE TRIED TO SET RECORD STRAIGHT IN RESPONSE 
TO ONE PRESS INQUIRY ABOUT THIS REMARK, BASED ON FACT 
THAT MINIMUM WAGE IS NOW, WE UNDERSTAND, $2.65 AN 
HOUR AND AVERAGE WEEKLY NON-FARM EARNINGS ARE $200. 
DEPARTMENT MAY ALSO WISH TO DRAW ATTENTION OF MOORE 
MCCORMACK TO THE FACTS OF SITUATION AND INQUIRE 
WHETHER O'BRIEN WAS MISQUOTED OR MISINFORMED. 

4. EMPLOYMENT PRACTICES STATEMENT ISSUED BY STATE 
DEPARTMENT IN 1973 SAYS THAT A REASONABLE BLACK WAGE 
GOAL IN TERMS OF PRODUCTIVITY AND THE CAPABILITIES 

OF THE SA ECONOMY WOULD BE ABOVE THE MINIMUM 
EFFECTIVE LEVEL WHICH WAS $140 A MONTH AT 1973 
EXCHANGE RATES. EQUIVALENT FIGURE FOR APRIL 1978 
AS CALCULATED BY INSTITUTE OF PLANNING RESEARCH AT 
UNIVERSITY OF PORT ELIZABETH IS R232 OR $257. 

5. IN ITS SET .F-.TI TSTTFIC ATTON EFFORTS, WE CAN EXPECT 
THE SAG TO PROPAGATE O BRIEN'S ASSERTIONS. WE 
WOULD SUGGEST THAT ICA CONSIDER, FOR USE HERE AND 
ELSEWHERE IN AFRICA, PREPARATION AND DISSEMINATION 

OF DATA FOR REBUTTING BOTH PUBLICLY AND PRIVATELY SUCH 
MISINFORMATION AND DISTORATIONS. IT IS ESPECIALLY IMPORTANT TO 
THE SUPPORT OF OUR ENCOURAGEMENT OF AMERICAN EMPLOYERS 
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IN SOUTH AFRICA TO ADOPT EQUITABLE AND ADEQUATE WAGE 
POLICIES. 

EDMONDSON 
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